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The purpose of thisg Eouree 1s to familiarize tha
students vho may not he @ccounting specialigts with
Anslytical tooclas of adcounting. Hanagers nead
informetion Lo sSarry out three essential functians
in &n organization:

Lo plan o erationg:
to coniroa activities;
to make decisiang,

[l fo b=

In BA 1138, we will show vhat information the
marnager needa, where thia information can be

obtained, and how this information is ysed in
Carrying tut these threes abjectives.

To develap an ability to read snd interpret
financial statements.

Prepare Cast-Volume-Profit analysis {(break-even),
To use analytical tools to make financial declaianas,
To measure performence of mEnagers,

To introduce accounting jargon and techniques.
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Group FProjeaot Z0%
Final exam b |-

R.F. Heigs, W.HB. Meigs & VW.P. Lam, Accounting -

The Bagis for gfcisinn Making; &th, Edltinn;
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Chapters <@ Analysis and interpretaticon.
: 22 Job Order Costing t(overview)
23 Bresk-even analysis
24 Performance evaluation
£53 Budgeting
2& Relevant information & Analyeisg



Cost-VYolume-Profit Ana:rs}::

Display Na. 71 gf 3
DRAWING A "BREAK-EVEN" GRAPH
."-‘-C-hl'.h]y deta for illustration.
Fixed costs and expenses: $100,000
Variable costs and expenses: 320 per unit
Sales price; $40 per unit
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CE:) Thousands of units per month
% i drawing the graph: -
\ Mark the vertical axis in dollars, representing revenue and/or costs
Mark the horizontal axis using the appropriate volume index
Drraw the fixed cost line at amount of fixed costs ($100,000] for all levels of volume

Draw the total cost line, starting at the amount of fixed eosts at zero volume (100,000} and tnereasing at the rate o
variable costs (320 per unit)

Draw the total revenue line starting at 20 and zero volume and IneTeasing at the rate of the sales price per unit ¢ $40
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[dentifving cost parerns.  Fodi TRINE A a ouember of cost Behaidor "“arle'—rs
thal megh be found 1 3 somasms 'y Gosl srictups The verncal axie on egen ETaoh
TEpresemiy. 7051 And fhe horzoncad avs on egck g-uph repressnos jewe| of actiwity
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Foi each of the fofiowing MELADONS, wentlfy e graph thal llosgaces the pos
pabtern envili2d. Any graph m ay e ured maore than onee
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Cost of raw matsnals. whese the cost devresies by 3 cems per unit for
each of the firm 100 unod porrrhnesd. after whish ir remaso ous@ang ae
%2 50 per umt,

Eleztngity bill—s flat fined wOdEes plub m vanarle cost after 3 cersain
nombes of Kyowar-bours are usnd

Cinwater DUl wicn 1@ compuied sy follows

55 3.000.000 fnres grlacs £7.000 Nal hag
Mex 52000 ires 0,000 par fps pgeer
Pamiit 52000 kerpg 00097 o lire umes
M 0000 jres G0 R per litre pSed

Dieprecignon of e SufpmEal, whete the dmount 15 camputed by the saiahi-
line method. Wren the derescianon s was es: ablished. it way anticipated
that the obeciedcence Faeior woukd be greaier than the wear and @a {actor
Rent am 2 facion bujlding donaied by the city. whers the agre=meant cajls
for = Auad fex :.1- menl yniess 300,000 Zahoue- houre o worked, i whiel
Case oo =y weed be paad.

Salanes of maumieranss workers, whese one mantenance worker e nesded
for everv [ 000 machime- ‘1-:|u1 of less (thar s, O oo 1.004 nm.-s relires

ORE DBNEnance worker, | 000w 2000 hours FEAUITSE [Wa mainiensncs
watkars, el

LOst of e maruog) ysed.

Rert on a fazian plibding donated By fhe COUARk. whers e aerssment

calls for fenr of $10G.000 less S| for each dirmer lamsur-hour warksd in
excedd of 200000 hewrs. but & grimmum renal payment af 520000 musr
be paad

Lst of a macaine undes @ Tease, wivers 3 minzmum ahargs of 31000 13
pand for up o 430 Hours of machine Hme. After 200 hours of machine
HME. & add.bénal cnarge of 52 e houe is paid ue to a meamum charge
of 52,000 per perpe -




