GRANDE FRAIRIE REGIONAL COLLEGE
DEPARTMENT GF AJITE, EFJCATION & COMMERCE
[ 2EX

INTERMEDIATE 1. ACROECONOMIC THEQRY 1

INSTRUCTOR: EBBY ASLANI WINTEHR 1990
OFFICE: 423
PHOME; F3F-2973
OFFICE HRS: Mon., Wed Fri ] L0« 12400 or By appointnient
Tor b students to the basie molemetcnl models vsed W annlvee nnoroesonomie problens. Allention will
by puad o theories of agpregale sonsmplion, imvestment behaviour, monetary and Gseal policies. In Use
framewecnk of the course we will try 1o understand die on gong problene of Cansdian econcmy syeh as nitional
debl, GST nnd the tecent recession. We will sperd some Lime on e problem of applying Use sdal policy nx o
sulition 1o e scomomic recesssim ol 9]0 1
¥ EC 101 ind EC 020 are prevequisites. | lgh schoal level of alpebra will be used extensively in this course.
TEXTBOD Mbodern Maro-Econormisa, Fourth Editin,, 8. Parkin and 7. Snde, Prenfice-FHall, 1995
Bbdern Macroscopomigy Study Guade, Fourth Edstion. Parkin und Bade, Prentice-Hall, 1995,
" Aldaa, v mady Tmd 1 uselul 1o review the (ollowing laxts,

Musre-Eomanugs, Fourth Edation, R Lornbusch, 5. Fisher, and G Sparks, MeGrow-$hil Tyersoq, |993

Bpere-Eoongames, The Canadian Eeoooy, Holl, and Tavlor Meatan, 1991

STUDENT EVALUATION:

Grade will bu anabgriad oo e bases of shee ol prerfommanes in one 80-mumike mid-termi exan, cne Hhour tins
exai aid & feain paper The exan's detes = o woighis e as follows

Agsignment #| Friday, Feb 2 10%%

Mid-Ternn ¢xmn Fewlay, Feb. 15 i

Aussignment #2 Friday, Mur 14 10%

FIMAL Exam Agpril S0
CILADH: DETERMIMNATION:

Ml grades are first nocondul as pereentopes Aller the final exan, e weiphted avernge (.3 mideterm exam, .1 far
each assignment, aod .3 final-exam) of the percentages will be convertad to the collepe nine-poml svstem. The
ik gradkss age bod determimed with relersioe Lo ony curve, A well, al umy point in me the Siderd may Lnd ol
exnetly whene hefshe stonds {compared wih Lister poal),

COUESE QOUTLINE:

INTRODUCTION Ch 1.2.3



ROTIES:
I

im

| 478

Y1

Y11,

It 1% strongly advisable thal the approprine chapters are rewd prior weesch lecire sivce fhis is geocrelly considersd o be

MICROFOUNDATIONS OF AGGREGATE DEMANTY.
Conzumpdion & Suvings

[vestnent
Mempey £ Aaevi Holding

AGEREGA TE DEMAND FLUCTUATIONS

Aggregate Expenditoe and Incarne = 15 Curve
Appregnie Expenditure, [sterest ruke & Money - LW Curve

MOMETARY AND FISCAL POLICY

The IS - LM Mol (Clesed Economy)
The 15 « LM Model {COpen Ecomomy)

GROWTH and FLUCTUATICNS m AGGREGATE SUPPLY
Copilal, Technilopy & Economic Growil

The labour Market & Apgregate Supply

Unemploymenl

THE NEW MACTOECONOMICS

Mew Classical Macroeconatinz
Hew Eevresion BMacroccmunnes

MACROECORNOMIC POLICY

Why Macreoconianiss Disagres Abomt Policy
Statrhzang the Conadian Econcomy
Stubatieng the World Eevnoan

INFLATION, DEFICITS. and DERTS
Inflation, Interes! tiles, amd the Esclunpe [€ate

Inflstion nnd the Business Crcle
Fubbe and Prvdouce Tefiets amd [Debis

an poporiant and hetpful approdch o the audy of eoomonines

Failure Lo withdraw fram the couarse belore the wlicial wibdsswal deodlme may resalt in an "F* prade becouse o mark of

£ will be assigriead 1o the ncomiplete porton ol the comse work,

Absence from the class will oot be socepted s o begtimate resson For Guilure 1o witend an exam on time.

Sudents arg sdvisesd weonsull the seademne schedole, pubrshid in the College Calender, a5 (o the dates set aside for
scheduling of final excams wed pof 10 (pake plans fve ravel, holidays, conpldyrient, ete., which would affect their avatlabilisy
e writer and excorn on umy Gf those diva wil the fnal esan sehodude @5 determined,

Stusléents are encouraged Lo contict e sestnucw reganding uny questions periaining 1o eoane matenals or teir performate:

i the course, gmeanber that your wstructor is bt o help Yoo leurn, pol bo make Gings hard for you, 1is @ great pleasure
ey s Yo in e office for consultation and discussion regarding the comse, whesever you feel the need... .,

BEST WISHES

Ch,
ch,
Ch

Ci
Ch

Ch
Ch

Ch.
Ch.
Ch,

17

I &
(i

20
21

14
15
16

11
12
13



