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COURSE ORJECTIVE:

This pourse is designed to introduce students to the
significance of money and credit, financial intermediation,
commercial and central banking, and monetary policy in the
Economic Process. Emphasis will be placed on the Canadian
aconomy and the policy of Bank of Canada, high {low) rate of
interest in order to reduce inflatlon in 90 (recession in 91-
9373.

= &= EC 201 and BC 202 are prerequisites.

JEATBOOR:

and The cansdian financial System, Sixth
Edition; H. H. Binhammer, MHelson Canada, 1993.

Qther References:

ic e ian Fioancial System, R.A. Shearer,
J.F. Chant and D.E. bond, Prentice-Hall, 1995.

An Iptroduction To Canadian fipancial Markets, Analytical
approach; Alexander macMillan, prentice-hall Canada ine.,
Scarborough, 188%,

Modern Money and Baoking, Second Edition, R, L. Miller & R. W.
Pulsinelli, McGraw-Hill, 1989,

Orientation to Banking, ; Iustitute of Canadian Bankers J.
Cepes and T. E, Raynor, Prentice-Hall, 1989,

Articlea:

Buckle, L. "The "Four Pillars',® The Ca i y - Hal,
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92, Ho. 1, Feb, 1985, PP. 14-18.

Canedian Banker, “"Reepondlng to the DMublic Interest Vol.
92, Wo. 5, Oect. 1985, PP 6-11.

Carr, J. +u Turubull, 8., "Requlations and the Green
Paper," Ths Capadian Bankeg, Vol. 92, Ho. 5, Oct 1985, PP. 13-
) B

The suggested articles are generally considered to be an
important and helpful appreoach to student understanding of
text mpaterials., You will Eine them under reserved section 1ln
library.

ST ¥

Grade will be assigned on the basis of student performance in
twg assignments, and for one térm-paper, one 50-minute mid-
term exam and one final exam. the exam's date and welghts are
as f[ollows:

Two Assignments 30%
Mid-Term Exam Priday Feb. 18§ 30%
Final Exam April 40%
Total 100%
GRADE DETERMINATION:

All grades are first recorded a4s percentages, After the final
exam, the weighted average (.15 each assigament, .30 mid-term
and .40 final exam) of the percentages will be converted to
the college npine-point system according to the following
table:

9 = 50 — 100% 4 = 50 - 5&6%
8 = 80 - FR49% 3 =45 - 49%
T =732 - T9% 2 = 26 — 44%
6 = A5 - T71% 1= 0 = 25%
5 = 57 - 44%
Hote: Except for the adjustment of the raw grades of

assignment, grades are not changed, Moreover, the
final grades are not determined with refarence to
any curve. Az well, at any point of time the
srudent may find out eractly where he/she stands
{compared with hisfher goal).




COURSE_ OUTLINE:

Unlesa otherwlce stated; all chapteor refeorences are made willl

regpect to H. H. Binhammer, Honey, Banking and The Capadian
Financial Swvatem.

A. Introduetion:

1. The Function & Evaluation of Monay Ch. 1
.ot Money & the payment System Ch. 2, 3
B. [Fipancial Markets:
1 An Introduction To The Flow of PFunds Ch. 4
2. Financial Assets Ch. 5
E The Level & Structure of Interest Rate Ch. 6
4. Financial Markets Ch. 7
C. Fipancial Jotermedistion:
L= Financial Ivtormedistion Ch. B
24 intermediation & The Creation of Money Ch. 9
5 Rigk & Risk Hanonamont Ch. 10
g, Regulation of Pinancial Intermediation Ch. 11
D. The Canadian Banking Syatem:
1. The Chartered Bauks Ch. 13
2. The Hear Banks Ch. 14
3, Other Financial Institutions Ch. 15
E. da & etary Policy i
1. Central Banking Ch. 16
i Monetary Folley & Its Objectives Ch. 1%
- Monetary Control Ch, 18, 19
4, Datermination of the Monetary Base: Ch. 20
F. Meopey & Mopebary Policy:
1, The Demand For Money Ch; ‘31
b JE The Quantity Theory of Money Ch. 22
. ¥ The Keynesian View Ch. 23
4. Equillbrium in Money Market Ch. 24
54 Fquilibrium in Money & Product market Ch. 25
6. Cutput, Price & Inflation Ch. 286
7. Is Manetary Policy Effective Ch, 27
8. Canadian Monetary Policy: A Review Ch. 3%

G. Money & the Intexrnationdal Economy
Ch. 28 - 34
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It a3 atropgly advisable that the sppropriale clieplers
are oo praor to each lecture since this is generally
coneldered to be an iwportant and helpful approach to the

study «f vconomice an' the students are better prepared
te absorb Lle lecturs

Failure tv withdraw [ “om the ¢ourse before the official
withdrawal deadline - result in an "F* grade because a
mark of 0% will be ascigned to the incomplete portien of
the course work.

hbgence from class will not be accepbed as a legitimate
reason for failure to submit an assignment or to attend
an exam on time.

Students are advised to consult the academic schedule,
published in the College Calender, as to the dates eset
aside [or the scheduling of final exams and got to make
plaps for travel, helidays, employment, ete, which would
affect their avallaﬁlllt? to write an exam on any of

those days until the final exam scheduls ig determined.

Studerks are encouraged to contact the Ilnstructor
regarding any questions pertaining to course materials or
their performance in the course. Lepamber that wour
instructor ia here to help you learn, not to make thipgs
hard, for you. It i& o great pleasure to see you in the
affice for consultatici and discussion whenever you feel
the nead,

BEST WISHES!




