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An understanding of economic principles
as they relate to resource economics is
essential to the resource industry.

Humnt, fish, and trap:
A picnic everday!
Be a forester!

How pimey frove
chianged!

No activity takes place in
an economic vacuum, Al
activities, and those who
pursue thém, must adhere 1o
basic rules of cconomics,

Az demands for land
increase, it is esgential to have
the ability 1w understand the
framework n which
allocations are made among
competmg  uses.  In some
cases, the gquestion i3 0ot
whether or not timber should
be¢ harvested; rather it is "how
should we harvest the timber?"

In thizs course we seek to
give you the tools and skills
necessary 1o answearing thess
questions as well as many
other questions 1elated o
forest management.

The objectives of this
course are to help you o
develop an understanding of
economics as (b relates 1o
forestry management.
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This will inchede an
understanding about the rules
that are used 1o allocate land
among alternative uses and the
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best way, from an economics
standpoint, to harvest timber,
We begin the course with
a look bask ae soms basic
economic principles. From
thére we move on o cxamine

sMme new  concepls in
cconomics sach as how (o
value unpriced agsets.

Why Study Forest
Economics?

The obvious question at the
start of any course is "Why do
we have to take this?™ The
reasons for this comse deal
with the environment in which
you will be working as
professional foregters,

In much of Canada the
land that is in nse for forestry
15 Crown land, This means
that govérmment regulation and
regulatory  process play a
major part i the forestry
business.

This applics 10 those of
you who get jobs with forestry
firms as well as those of you
who get jobs with 1egulatory
agencies. Therefore, an
understanding of économics
and  economic analysis s
essential 1o anyone who wants
to do more than simply saw

logs.

Minimal Prerequisites
here

The prerequisites for this
course are muinimal:  High
school math 30 and EC 1014
We will not be making vse of
calculus in this course, There

are numerops places  where
ealculus e¢an be brought mito
the analysis.

If you are gomfortabls
with caleulus and want a more
in-depth treatment, see me
outside of class and | will be
happy o share some of the
wonders of caleulus with you,
Alzo, linewr algebra  is
extremely wseful, but will non
be called upon in class. only
on exames, (Just kidding!}

Use of Computers

It is impossible o imagme
the busmess world  withow
computers now. Fodestry is no
different. Many of the real
world problems dealt with by
professional foresters 18 done
O Computers,

There are several
dedicated and  specialised
software  packages for  the
forcat ndustry.  [owever, the
computer work done in this
course  will  rely o
spreadsheets, Thess powerful
software packages make the
math  nvolved m  complex
analysis relatively simple,

It is asswmed that you
have a  basic  working
knowledge of one of the
following software packages:
Lotes 1-2-3, Quattro Pro, or
Excel. There are specialised
functions that each of these
packages contain, [ will not
expect you to know how to ese
them at the start of the course,
| wiall show you how o wse
them as we need them.

Inexpensive Texibook

This course probably has the cheapest wextbook of all
your forestry courses, It remils for $40.30 in the college

bookstore. The primary text is:

Pearse, Peter . Fatroduction to Forestry Economics.

Vaoncouver: UBC Press 1990,

In addinon to theg, there are a number of textbooks and
readings on reserve i the library.




Quiline and Reading List

Problems of Forestry Economics Prearse Chapter |
Micreconomic Pnrciples Eloomgviz, Wonnacott and Wonnacott 4, 9
Efficiency and Market Foilure Pearse Chapter 2 +Appendx
B.WEW Page 487
The Tmmber Market Pearse Chupter 3
YValung non-market tems Pearse Chapter 4
Selected Remlings
Multiple Use of Forest kand Mearsa Chapter 5
Selected Readigs
Time Value of Money Pearse Chapler 6
Selected Readings
Optimal Rotation Pearse Uhapter 7
Meher Chapter 2
Selected Readmgs
Repulating the forest Pearse Chapter 8
Property rights and Land Tenure Pearse Choptor 9
Selected Readings
Taxes and Other stortions Penrse Chapter 10

Selected Readings
Musgrave, Musgrave, & Bird

Grading and Grade Distribution

Girading foc this course i3 bosed on theee sssignments, oo oudierm. and o tiral exam, The grade weights ane as
Forllovees:

Component Crrade Wight

Aossignmeents { % each) RN
Miclerm Exam ELLRE 10
Final Exam I

EEE————
Tzl (LAY

Cirancde Prafcig Regional Collepe prades on 2 sanine praling syetem, However, due o the matuee of Ui course
grading 16 done on @ perceniage basis and the final percentage prady i% thin converted 10 2 ganing grade actonding 1o
the following schedule

D=0 - 100 4= 5P - 50%
B = Birta - B F=45 -4
=TG- T% 2= 2 - Ad%
b=03%- T 1= Fa-23%
5=51 - %




Your Responsibilities

1.
2.

1,

Yoo e responsible for all agsigoed readings prior i coming 1o class,

Yow it responsille for malerial covered in clags. Consequently, atiendance i cssential, 1 vou mus miss
d clesa, i i3 your responsibilily 10-pel bechure notes Bom artber Sudent

Aszignments are due ao later than 4:30 PM on the due date. 1 nie sssignments will be accepted up o 5
calendar days lane, al & perally of W% per duy,

Instructions for Doing Economics Assigniments

1

14,

- Agignmenls A be legible: IF] can't read it Tean't madk b az correct. Thiz does oot mean that you need

oy use i wand processor. However, i you are oomfonably snd predicient with computens you may want 1o
use one since B casily allows you Lo make changes 10 your sssighment. | would nod resommend that you
Ly 1 use & word processor for the numerical porion of yoar seglgnimenis since equation editors are ussatly
Fime eonsuining,

- Spelling, pureiuation, snd other clements of aood wriling vounl  An arswer et b2 cormect from an

econamics standpoint bul is poorty stated will nop querdity for fl] marks.

- B concise: Merbasity iz not an gecptabde sobatinte fior g thorugh mderstanding of the meatedal umd a

clear answer. {Hien people iy o hide the fact thi they do not v 3 pood understanding of e material
by using the "Kilchen sink” approach, [ i use this appreach! 1 fesis the marker's paticnes fmine) arwd
ghows il you &0 ndt know the mpderial, Al quesions thae have 3 wiitlen compooent will have 4
spocified length limil, do oot exceed this. Amvihing Beyvoomd (hes length will not be marked

- Far numerical questions show your work, e method e you use i calendale an answer i i mpoeian

i The actual answer itsell. A comed aiswer with no method of caloulation shown will ealy Teeelve part
trurks, Also, I ean give you pan marks even 11 you come up with the wrong aumber in the final arswer.
Numerical answoes MUST also inchade the approprizte onits, An answer siating that demand is X wnils is
ool wery infonoative, s this X units per day, ot X umis per yesr, deefera? The anits and (heir seale ate
vitally tmpariani,

- Draw graphs large erough that they can be sl aod yndersicod. Tor graphs you may want 10 consider

using graph paper. Adso, wherever possible use difforent colours so thit (e praph iz more easily e,
Answer each question with & separale praph unbess wald o do olierwlse,

» Write only on abe shle of the paper, Angwier qoestons 10 single column going down the page: Do

ty 1o it mwe thun one column an obe page. Also, leave woom in the mangdme and between questioas for
me 1o wrike comments. Use standand sized paper. Do ool use paper toen oul of a spical bound note book or
Binler, this stulT cn be hard for the marker fo work with and it looks messy amd unprofessional,

- Wrile your name, student number, and course section o the top faht-hand comer of the fist page. Daon't

bedber with ile pages: We will b el down crough troes by the ead of the omarse 28 1 15,

- Staple your wsgignment topether, T will make sure 1 breng o stapler 10 class on the day that HNE 2 NMEnE aze

du iy cise you do mol bave one, Do poL use vyl oovers, duotang foldess, hinders, or other loems of repon
Covess or vt assignments, Under o cireumstances should ywou tey i keep your mssignmenl ogether by
foliling o crivyping 4 corter, Thoing 5o 08 al your own nsk. |, | will oot be responsible for Lot Lt

- When you et vour sssignment back, ook over the resulls and my comteents. The comments will inchude

bedh instructions fr the pext assignment and tings thal will hopetidly clarify something that wvin by
dine wrong. I dhere i something (hat you stil dond uncersiand, then come and see me

Lastly, belore you hand in your asslgiment (hopefilly 2 day o so before) proof-mad itl This wall allow
you b esteh uny simple misiakos,




